
TAX PLANNING NEWS
Here at DLA we want to help you to prepare for the end of financial year, to ensure you
and your business are in the best possible shape. We have a short questionnaire that we
would like to send you so that we can evaluate what is important to you, and whether
your business is set up to meet your requirements. Please email us at
clientservices@dlapartners.com.au to know more.
If you are concerned about any of the issues below, please also email us or ring (07) 3863
9444 to discuss.

Business Income and Expenses

Ensure that you have complied with the requirements to claim deductions in 2015/16:

 Bad debts must be written off in your accounts before 30 June
 Employer and/or self-employed superannuation contributions must be paid to, and

received by, the super fund before 30 June and must be within the contributions cap
($35,000 for individuals aged 49 or over on 30 June 2015, otherwise $30,000)

 Depreciation can be claimed for assets first used, or installed ready for use, before
30 June

 Small businesses (turnover less than $2 million) can claim expenses prepaid up to 12
months in advance – for larger businesses, this is generally limited to expenses below
$1,000

 Wages paid to your spouse or family members must be reasonable for the work
performed

Small businesses planning major purchases or replacements of capital equipment should
contact us for advice. Careful timing of those transactions can result in substantial tax
savings.

Review valuations of trading stock in the lead up to 30 June. Best practice is generally to
value stock at the lower of cost or market selling value. This may change if you expect a tax
loss for 2015/16, or substantially higher income in 2016/17 compared to 2015/16.

Income Tax Changes – Small Businesses



Tax Rate

The tax rate for small business entity companies is 28.5% from 1 July 2015. Individual small
business taxpayers are entitled to 5% discount of the income tax payable on the business
income received from a small business entity (other than a company), up to a maximum of
$1,000 a year.

Accelerated Depreciation

An immediate deduction is available for an asset costing less than $20,000 acquired on or
after 12 May 2015 and first used or installed ready for use between 12 May 2015 and 30
June 2017. The balance of the general small business pool is also immediately deducted if
the balance is less than $20,000 at 30 June.

Blackhole Expenditure

From 1 July 2015, start-up companies, trusts or partnerships can immediately deduct a
range of professional expenses associated with starting a new business (e.g. professional,
legal and accounting advice).

In-house Software Expenditure

From 1 July 2015, the period over which capital expenditure on in-house computer software
is depreciated has been increased from four years to five years, with associated changes to
the software development pool rules.

Income Tax Changes – Individuals

Car Expenses

From the 2015/16 tax year, the 1/3 of actual expenses and the 12% of original value method
for claiming work related car expenses can no longer be used. A single flat rate of 66 cents
per kilometre is to be used for the cents per km method.

Income Test for Dependant Tax Offsets

The income threshold for dependant tax offset purposes has been reduced from $150,000
to $100,000 from the 1 July 2015.

Zone Tax Offset

From the 2015/16 tax year, the zone tax offset excludes ‘fly-in fly-out’ and ‘drive-in drive-
out’ workers where their normal residence is not within a ‘zone’.



Superannuation

 The balance threshold for transferal of small lost member superannuation accounts
to the ATO has been increased from $2,000 to $4,000 from 31 December 2015.

 From 1 July 2015, super fund members can access their superannuation based on
the diagnosis that they have 24 months or less to live. Up to 30 June 2015, it was 12
months.

 The full co-contribution rate applies for income up to $35,454 and the partial co-
contribution applies for income up to $50,454 for the 2015/16 tax year.

 The maximum super contributions base for high income earners is $203,240 per
annum for the 2015/16 tax year.

Personal Income, Deductions and Tax Offsets

 Subject to cash flow requirements, set term deposits to mature after 1 July, rather
than before 30 June.

 Consider realising capital losses if you have already realised capital gains on other
assets during 2015/16. Conversely, consider realising capital gains if you have un-
recouped capital losses, or you expect substantially higher income in 2016/17
compared to 2015/16.

 If you expect lower income in 2016/17 due to retirement or any other reason,
consider deferring income until after 1 July, when you will be in a lower tax bracket.
If you are a primary producer and you expect a permanent reduction in income,
consider withdrawing from the income averaging system.

 Access to the Net Medical Expenses Tax Offset is restricted to medical expenses
relating to disability aids, attendant care or aged care. If you have incurred large out-
of-pocket medical expenses in 2015/16, contact us for advice.

 Arrange for deductible donations to be grouped in the higher income year, if you
expect substantially higher or lower income in 2016/17 compared to 2015/16. Make
all donations in the name of the higher income earner.

 If you plan to purchase income-producing assets, consider acquiring assets that will
generate positive cash flow in the name of the lower income earner. Conversely,
consider acquiring negatively geared assets in the name of the higher income earner

Please contact us to discuss any of these items that may impact your tax position for the
2015/16 year and to access our questionnaire that will help us to help you to reach your
business goals.




